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DaMina Advisors Note: Africa’s struggling airlines face possible insolvencies if the
US and EU enact strict travel restrictions to Ebola affected West African nations.

Africa’s financially struggling airline industry which supports over 7 million jobs and contributes
$80bn in GDP may witness several financial insolvencies if the US and EU impose strict travel
restrictions to West Africa. With the first US confirmed case of Ebola diagnosed in Texas, and
growing public pressure on the Obama administration to restrict US airline travel to West
Africa, the financial viability of a number of already struggling domestic African airline carriers
may be under threat. The financial viability of several domestic African airlines such as: Asky
Airlines (Togo), Senegal Airlines (Senegal), CAA (DR Congo), Camair-co (Cameroon), Afric
Aviation, Rwandair, Starbow (Ghana), Equajet (Congo, Brazzaville), Air Cote d’Ivoire, Mauritanie
Airlines (Mauritanie), DanaAir (Nigeria), Medview Air (Nigeria), First Nation Air (Nigeria), SN2AG
(Gabon), Africa World Air (Ghana), CEIBA Intercontinental (Equatorial- Guinea), Discovery Air
(Nigeria), and Overland (Nigeria) among others could be imperiled if air transportations services
within West Africa becomes severely restricted due to the EBOLA pandemic.

Foreign airlines such as: KLM-Air France, Lufthansa, British Airway, Turkish Airlines, Emirates,
Royal Air Maroc, TAP, South African Airways, Kenya Airways Ethiopian Airlines who operate
dozens of lucrative daily flights to key West African hubs of Lagos, Abidjan, Accra and Dakar will
also see a sharp fall in patronage as business passengers postpone trips, tourists look elsewhere
for pleasure and diaspora returnees stay home until the pandemic has subsided.

If the US imposes a flight ban on the affected West African states, the EU is likely to follow suit.
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Source: “2011 Worlid Airport Traffic Report”, Airports Council International, 2012.

While a US and EU airline travel ban on flights from Guinea, Liberia and Sierra Leone may not
materially affect the financial viability of the struggling West African airline companies, any
flight bans on travel from larger economies of Nigeria, Ghana, Senegal and Cote d’lvoire has the
real potential of financially crippling several domestic African carriers and negatively impacting
West Africa’s GDP for 2014.

Africa’s airline companies continue to be constrained by a variety of bottlenecks such as poor
airport infrastructure, high costs of operations and high insurance premiums. These factors
have made them the least profitable aviation companies globally according to IATA. African
airlines are projected to return a profit of just $100 million in 2014, with a net profit margin of
only just 0.8%, the lowest of all aviation regions globally.
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